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HINTS AND TIPS 

 

Guide to allowable expenses for Limited 
Companies 
The Golden rule for all expense claims is that you can only reclaim for expenses which have been incurred 
wholly, exclusively and necessarily in the course of running your company. Additionally, you cannot claim for 
expenses which have a dual purpose (i.e. for both personal and business use).You should always ensure 
that you keep all of your receipts and invoices in order to prove that any claims you have made have been 
legitimate. Every company is different and therefore the allowable expenses can vary from business to 
business depending on the nature of the business. For example something that is an allowable expense for a 
Gardener might not be allowable for an accountant! If you are in any doubt over what you can and can’t 
claim through your limited company, ask your accountant. 
Here is a list of allowable expenses that we are commonly asked about. 

 Salaries, Executive pension contributions (via an 
approved scheme), Employers’ national insurance 
contributions (NICs) payable on salaries paid to 
company employees. 

 Subsistence while away from your workplace i.e. 
Light Lunches/ Meals. 

 Travel and parking costs, mileage allowance if using 
own vehicle of 45p/mile for the first 10,000 miles, and 
25p/mile thereafter. 

 Training course fees as long as the skills are relevant 
to the business. N.B. you cannot claim for courses 
taken prior to starting the business only for courses 
that are relevant to the continued development of the 
business. 

 A limited number of professional subscriptions, if 
related to the nature of the business. 

 Stationery, postage, and printing costs. Advertising 
and Marketing. 

 Computer equipment and software bought solely for 
the business. 

 Professional fees, such as accountant or solicitor, 
Authorised bank charges and Business Insurance. 
Membership of professional organisations/ bodies 
related to the nature of the business. 

 Telephone and broadband packages and Mobile/ 
Smartphone bills.(if the contract is in the company 
name). However do be careful regarding any 
personal use. The cost of business calls can be 
reclaimed on a residential phone bill. 

 Working From Home Costs – There are 2 ways of 
claiming a working from home allowance. You can 
either claim a straight £10 per week or work out the 
qualifying rooms in your house e.g. 5 rooms – the 
allowable expense would be 1/5th of your allowable 
expenses. 

 
 These are the most common 
expenses that our clients ask us 
about. If you have an expense 
query that is not listed here 
please to not hesitate to get in 
touch.  

If you are a sole trader the rules 
regarding allowable expenses 
are different. Please give me a 
call if you would like a copy of 
our ‘Guide to allowable 
expenses for sole traders’ 

 
 

 

Call Me- Graham at Inca on  
01235 868888  
or email, gcarson@incauk.biz 
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